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POLICY ON MATERIALITY OF RELATED PARTY TRANSACTIONS AND ON
RELATED PARTY TRANSACTIONS

Background

The board of directors of Llasagrand I'r'cnr icr Iluildcl l,irnitcd ("Company") in pursuance of Regula 23 of

F.fltcti!e drte

I'he Policy shallcome into li)rcc \\ith ellicr liom the datc ReBulation 23 olthe SEBI Listing Regulations takes

effect with respect to thc Ci)mpan).

Purpose

The corporatc go\crnancc norms undcr scction lliS ofthe Corrpanies Act,20l3 ("Companies Act"),
amended and the rules ftamed thereunder. and Regulation 23 ofthe SEBI Listing Regulations require companies
to enhance transparency and mainlain duc process lor the approval ofrelated party transactions.

Accordingly, thc Company has fiamed this Policy with the intcnt to ensure the proper approval and reporting of
related party transactions. The Compan) is requircd to disclose qach year in the financial statements

transaclions bctseen the Company and llelated Parties (as deflned below) as well as policies con
transactions with Rclated Pa ies (as delined below).

Definitions

"Arm's length tr{nsaction" meuns tr-irnsrclion bct\\cen t\\'o relatcd partics that is conducted as ifthe; $cre
unrclrlcd- so th l thcrc is no con,licl ol ilrlcrtsl

"Audit Comnrittee" means Audit Conrnrittcc conslitulcd bl the Ilo0rd. t'ronr time to time. unde. Section I

thc (innfanics Acl Ind Regulation lti ol lhc SIilll l.isting Rcgululions.

"Board of Directors" or "Board" nreirns the board of directors of the Company, as constituted from time
timc.

"Key Managerinl Personncl" meaDs kc1 rranagerial personncl as defined in section 2(51) ofthc Companics

"Materirl Modifications" mcans an) choDgc in thc tcrms ofa rclated pa(y transaction having a variance of20%
of thc cxisting lin)it or tl00 nrillion. uhichocr is lower. of thc approvcd value of the transaction during a

financial 1ear.

"Material Relnted Party Transaction" mcans a transaction with a Related Party where the
transaction/transactions to bc cntcrcd into individually or taken together with previous tBnsactions with a
Related Party during a tinancial ycar. e\cccds the thlcsholds/ critcria as dcfined or provided under Companies
Act and/or SEIII l-isting Regulations.

"Ordinlry Courso of Busincss" shall inclLlde thosc lrinsactions that satisly any ofthe lbllou'ing cliteria:

a) thc acti\ it) is corercd in the ,lbiccts clausc ol the memorandum ofassociation
b) the acti\ it) is in lurtherancc ol thc business
c) th(] activity is normal/coDtmon or othcr$'isc routinc tbr thc rcal estate business
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thc Sccurities and llxchange Board ollndir (Listing Ot)ligations and Disclosure Requir€ments) Regulations, 2015
( -SEBI Listing Regulations") and other !pplicablc pro! isions ( including any statutory enactments / amendments
thereol). adopted the policl on mirtcriulil) ol relatcd part) transactions and on dealing \yith related party
transactions (thc 'Policy") at a meeting ol its board ol direclors hcld on 2l'' August, 2024.
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(d) the activity is repetitive/frequent
(e) the income, ifany, eamed from such aclivity/transaction is treated as business income i

books of account
(f) there is any historical practice to conduct such activities in the Company
(g) the financial scale ofthe activity is reasonable with regard to the operations ofthe Company

The above list is not exhaustive and is
context ofthe business ofthe Company

indicative and can include other parameters &.hich are relevant

"Related Psrty(ies)" means a related paty as defined under Companies Act and the SEBI Listing Regulations.

"Relstive" means a relative as defined under Section 2(77) of the Companies Act read with SEBI Listing
Regulations.

"Relsted Party Tratrsactiotr" means the transaction as prescribed under Regulation 2(t)(zc) ofSEBI Listing
Regulations and Section lE8 ofthe Companies Act.

"Subsidiary" shall mean a subsidiary as defined under Section 2(87) ofthe Companies Act.

Any other term not defined herein shall have the same meaning as defined in the Companies Act, the SEBI Lisling
Regulations or any other relevant applicable law or regulation.

Identificstiol ofRelated Party Transactions 
I

(a) Every Director and Key Managerial Personnel (KMP) and Senior Managem€nt Personnel lSMP; shall, as I

may be applicable to them, provide a declamtion containing the necessary details ofrelated panies covered

J
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Lryin the definitions of Related Party and Relatives to the Company upon their appointment and on an annual
basis thereafter. Every Director and Key Managerial PersonneJ and SMP shall also provide declarations in a
timely manner ifthere has been a change in the details from the last declaration made to the Company.

I
tr

(b) The Company will identify Related Parties on the basis ofthe definitions or criteria as provided under
Companies Act, SEBI Listing Regulations or applicable accounting standards.

Review snd Approval of Relrted Party Trsnsaction

Audit Committee

AII R€lated Pady Transactions (including all prospective transactions) and subsequent Material Modifications
shall require prior approval of the Audit Committee. Only those members of the Audit Committe€, who are
indep€ndent directors, shall approve Related Party Transactions

The Company shall provide to the Audit Committee all relevant material information on all Related Party
Transaction(s) in compliance with Companies Act and SEBI Listing Regulations.

In determining whether to approve a Related Party Transaction, the Audit Committee will consider the following
factors, among others, to the extent relevant to the Related Party Transaction:

(a) whether the terms ofthe Related Party Transaction are fair and on arm's length basis to the Company and
would apply on the same basis if the Transaction did not involve a Related Party.

(b) Whether the Related Party Transaction would affect the independence of the Director/Key Managerial
Personnel.

(c) Whether the proposed Related Party Transaction includes any potential reputational risk issues that may arise
as a result ofor in connection with the proposed transaction.
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(d) Whether the Related Party Transaction is in the natue of conflict of interest for
Managerial Personnel of the Compan). considering the size of the Related Party
financial position ofthe Director or other Related Party, the direct or indirect nature of
Managerial Personnel's or other Related Party's interest in the Transaction and the ongoin
proposed relationship and any other factors the Board./Committee deems relevant.

Key

Key
any

lated
E

I

IJ

Subject to applicable laws, the Audit Committee will have the discretion to
approve/modify/rejecVrecommend/refer the proposed Related Party Transaction for the approval of the
shareholders, if required.

Omnibus Aooroval

The Audit Committee may grant omnibus approval for Related Party Transactions proposed to be entered into by
the Company subject to the following conditions:

(a) The Audit Committee shall lay down the criteria for granting an omnibus approval in line with this Policy

(c) Such omnibus approval shall specify (i) the name ofthe Related Party, nalure of transaction, period
transaction and maximum amount oftransaction that can be entered into, (ii) the indicative base price/
contracted price and the formula for variation in the price ifany, and (iii) such other conditions as the A
Committee may deem fit.

(d) Where the need for the Related Party Transaction cannot be foreseen and the aforesaid details are not
available, the Audit Committee may grant omnibus approval for such kansactions subject to their value not
exceeding { I (one) crore p€r transaction.

(e) The Audit Comminee shall review, at-least on a quarterly basis, the details of Related Party Transacti

entered into by the Company pursuant to each ofthe omnibus approval given.

(f) Such omnibus approvals shall be valid for a period not exceeding one year and shall require fresh approvals

after the expiry of one year,

Board of Directors

Subject to other pmvisions ofthis Policy, the following Related Party Transactions shall require additional, prior
approval of Board ofDirectors:

(a) All transactions between the Company and its Related Paties which are not in the Ordinary Course of
Business, or not proposed to be executed as an Arm's length transaction,
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and such approval shall be applicable in respcct ofRelated Party Transactions which are repetitive in natue,

(b) The Audit Committee shall satisfy itselfofthe need for such omnibus approval and that such approval is in
the interest of the Company.

-

(e) Whether there are any compelling business reasons / rationale for the Company to enter into the
Party Transaction and the nature ofalternative transactions, ifany.

Transsctions involvins Subsidiaries

A Related Party Transaction to which the Subsidiary is a party, but the Company is not a party, shall require
prior approval ofthe Audit Committee ifthe value of such transaction whether entered into individually or taken
together with previous transactions during a financial year, exceeds l0% (ten per cent) ofthe annual standalone
tumover, as per thc last audited financial statements ofthe Subsidiary.
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(b) Transactions $hich in the opinion rrl the Audit Committee. necd special con ion by
the Iloard

Where an) dircctor is concerncd or interestcd in an) potcntial Related Party Transaction, such labstain
liom discussion and voting when such llirrrsaction is being considercd.

Shnreholders

-
Transactions not in ordinary course ol l)usiness or not at arm's length

All Related Part) Transactions in exces! ol thc limits presclibed undcr the Companies Act, and the SEBI Listing
Regulations. as ma1 be applicable. uhiclr arc not in the Ordinary Course of Business or not an Arms' lenglh
transaction shall also .equirc the prior apllr'oval of the shareholders through resolution and no member of the
Company shall vote on such resolution. il such member is u relatcd party.

\lllterial Rehlcd Pitrtv Trnn\:lction:rn,l \ubscqurnt \liltcriil )lodific{tions

(a) All lvlaterial Related Part) transa.tions and any subsequent Material Modification thereto, shall require
sharcholdcr':, upprovul h1 J rcsoluli.rr.

(b) No Relatcd Partl' rvill be alloued trr r otc to approve such resolutions whether the entity is a Related
the particular transaction or not.

(c) l'he Audil ( onrmitlcc and the Iloard slllrll approve and recommcnd all Material Related Party transactions.
befbre sutrnritting the same ti)I appro\ irl ofthe sharcholders ofthe Company.

[-\emption frorr \pplicrbilil! ol thc l'olic\

\o1\\ ilhsLlridins tl're Ioregoing. bu1 su bi(r l l() thc pro\ isions ol the applicuble lu$ s tiom timc to titne. this Policy
shall not upply 10 thc lbllo\\'ing llclxte.l l'xfl) trilnsactions irnd such transcctions shall not requirc approval of
.'\udit Conrmittcc or shalehol,.lcls:

(J) lransaclion\ cntered into bctrrecn Lrc (()npan\ and its \hollr orrned Subsidiar; $hose accounts are
consolidatcd \\ ith thc Companl ar tl pluccd bctbre thc shareho ldcrs at the general meeting lbr approval; and

(b) transactions entered into betucen r\\o rrholll<runcd Subsidiaries ol'the Company, whose accoun
consolidltcd uith the (irnrpan) af.1 rluicd beibrc the sharcholders at the gencral meeting for

Disclosurc

(a) Thc Compunl shall submit to the slock cxchangcs disclosures ol'Ilelated Pany '[ransactions in the format
as specilicd b) the Securities and Lrchangc Board oflndia trom time to time, and publish the same on its
website us required from timl] to 1in1c in compliance rvith the SEBI Listing Regulations.

(b) The Companl shall malc such disclo\urcs as requircd iionr time to time in compliance with the SEBI L
Rcgulations.

(c) The Polic) shall be disclosed on thc Company's wcbsite and a web link thereto shall be provided in the
Annual Roport ofthe Compan).

Policy review

.fhe 
Board ma1. subiect to applicable larr s. amend. suspend or rescind this Policy at any time and in any case,

the Policl shall be reriescd b)'the llo.rr,.l ul least oncc cvery rhrce lcars and updated accordingly. Any
dif)'icultics or anrbigu ities in thc Policl rr ill hc re solr cd bl thc Board in line with the broad intent of the Policy.
I'hc Board ma) also establish lurthcr ru Ics lnd procedure s. liom tinre (o time, to give e ftbct to the intent of this
Rclated Part! l'olicr- ln thc c\ent ofan\ eortllict bctrvccn thc provisions olthis Policy and ofthe applicable
law(s) dealing with the Rclated Paq l rinsactions. such applicable law(s) as may be in force from time to timer
shall prer ail orcrthisPolicl. ffi*+** * *,, ***r**+* *!i't 

't 
* * *,t,***
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